
Sponsor Bank’s Letter Head. 

 

 

 

 

We, (Name of the bank) 

with registered office at  , 

is a Sponsor Bank of         

(Name of Indirect Bank), which has agreed to participate in the implementation of the on    

National Automated Clearing House (NACH) launched by the National Payments 

Corporation of India, with registered office at 1001A, “The Capital”, B Wing, 10th Floor 

Bandra Kurla Complex,, Mumbai-400051. 

 
We hereby declare and undertake that: 

 

 

 We are a member of    National Automated Clearing House (NACH). 

 

 We agree with the   / NACH transaction charges as prescribed by NACH guidelines. 

 

 The settlement of all transactions and generation of  NACH reports of our sponsored 

Indirect Bank would be managed by us. NPCI will have no role in the mutual settlements 

between Sponsor Bank and its Indirect Banks. 

 

 We hereby agree, when a settlement instruction is received by you from relating to our 

sponsored indirect bank transactions in NACH system. you may, without reference to us, 

debit/credit our current account/ settlement account with such sums as specified by NPCI as 

per settlement instructions. 

 

 We agree to handle, raise and settle any dispute arising from our Indirect Bank / RRBs’ 

customers amicably and without recourse to NPCI. 

 

 

 We shall abide by, comply with and be bound by all the rules and procedures as applicable 

and in existence or in force from time to time and any modification through any circular, 

order, direction, notice, instruction issued and in force from time to time. 

 

 We shall maintain and preserve such information, records, books and documents pertaining to 

their activities for such period as may be specified by the NPCI from time to time and which 

shall be available for inspection and audit, as and when required. 



 We hereby confirm and undertake that we are competent under the RRB Act, 1976 and other 

applicable laws in all respect to become a Sponsor Bank, on behalf of its RRB or indirect 

bank, and to participate in NACH related activities. 

 

 We shall submit periodic reports, statements, certificates and such other documents as may be 

required by the NPCI and shall comply with such audit requirement as may be framed for the 

purposes of their audit. 

 

 We shall maintain and preserve such information, records, books, and documents pertaining 

to our working under the Sponsor Bank for such period as may be specified by the NPCI & 

RBI from time to time. 

 

 We agree to have received, read and understood the NACH guidelines and hereby agree to 

comply with the NACH guidelines prescribed there in. NPCI reserves the right to change 

these guidelines and communicate the same to the Indirect Bank participation from time to 

time. 

 

 We shall forthwith inform the NPCI of any change in our constitutions. 

 

 
The undersigned Sponsor Bank do hereby confirm that the information provided in the application 

form of the undersigned for Sponsor Bank, of NACH, is true and correct to the best of the 

knowledge and belief of the undersigned and that the above undertaking will be binding on the 

successors and permitted assigns of the undersigned. 

 

 

 
Date: Sd… 

 

 

Place: (Authorized Signatory) 

 

 

 

 

Bank’s Seal 


