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DEL.NCC.No. 828/12.01.001/2013-14 December 19, 2013

Dear Sir,

Implementation of the Northern Grid Cheque Truncation System (CTS) in New Delhi
Please refer to DPSS, CO letter Endt. DPSS.CO.CHD/1191/04.07.005/2013-14 dated

November 29, 2013 on the captioned subject (copy enclosed for ready reference).

2 As an initial step in the implementation of the grid based Cheque Truncation System
(CTS) in New Delhi covering the 20 MICR CPCs in the northern states of Bihar, Jammu &
Kashmir, Jharkhand, Punjab, Rajasthan, Uttar Pradesh and Uttarakhand, the existing CTS
operations at New Delhi was handed over to NPCI on December 10, 2013, Further, to make
the Clearing House at New Delhi representative of the expanded jurisdiction, the name has
been changed from New Delhi Bankers’' Clearing House (NDBCH) to Bankers’ Clearing
House at New Delhi (BCHND). Circular issued to member banks in this regard is enclosed
(ANNEX 1).

3. The member banks of Bankers' Clearing House at New Delhi (BCHND) were
informed in the General Body Meeting held on December 6, 2013 and a resolution was
passed for admission of the member banks of clearing houses falling under the jurisdiction of
the 20 MICR CPCs. To admit the member banks of the MICR CPCs in BCHND and facilitate
their participation in CTS clearing in the Northern Grid, we request you to advice the MICR
Centres under your jurisdiction to conduct General Body Meeting and adopt resolution as
enclosed in ANNEX 2. The list of members and sub-members (and their sponsor banks) of
the respective MICR Centres along with confirmation of having adopted the resolution may
be sent to us by January 05, 2014. Membership will be accorded by the President, BCHND
to banks in other MICR CPCs after receipt of confirmation.

4, We also request you to furnish the information, MICR Centre wise, as enclosed in
ANNEX 3. Banks which intend to be direct or indirect members in CTS and not having
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current account with RBI (at any of the ROs) will have to open current account at the
respective ROs. For smooth implementation of CTS in the Northern Grid, we request you to
assist banks desiring to open current account with RBI or informally advice them to
participate in the sub-membership route in view of the substantial investment in hardware/
software, lack of overdraft facility from RBI in case of adverse clearing, choice of retaining
their earlier MICR code when they participate in CTS clearing as sub-member, etc.

B. NPCI has since submitted their proposal for implementation of Grid based CTS in
Northern region along with the timelines for migration of each clearing house (ANNEX 4).
We request you to extend utmost co-operation to NPCI for ensuring adherence to the time
schedule for the implementation of the Northern Grid.

6. This letter is issued with the approval of the President BCHND and Regional
Director, RBI, New Delhi
Yours sincerely,

|-
(Yogesh Dayal)
General Manager

Encl : As above

Endt. DEL.NCC.No. 830/11.04.001 /2013-14 of date

1. Copy forwarded for jirfformation to the Chief General Manager, Department of
Payment and Settlement Systems, Central Office, 14th Floor, Central Office Building, Shahid
Bhagat Singh Road Mumbai - 400 001.

2. Copy forwarded for information and necessary action to The Managing Director &
Chief Executive Officer, National Payment Corporation of India,C-9, 8th Floor, RBI Premises,
Bandra Kurla Complex, Bandra East, Mumbai- 400 051

Deputy Geéneral Manager
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ND.NCC.No. 790/11.04.001 /2013-14 December 17, 2013
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Implementation of Northern Grid CTS and renaming of Clearing House at New Delhi
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Grid-based Cheque Truncation System (CTS) is being implemented in the Northern Region
covering 20 MICR CPCs in the states of Bihar, Jammu & Kashmir, Jharkhand, Punjab,
Chandigarh, Rajasthan, Uttar Pradesh, Uttarakhand. As advised in the General Body
Meeting held on December 6, 2013, National Payment Corporation of India (NPCI) has
taken charge of the existing CTS operations at New Delhi from December 10, 2013.
Accordingly, the cheque processing charges from December 1 to 9, 2013 will be credited to
RBI and to NPCI from December 10, 2013 onwards. Member banks are hereby advised to
furnish mandates for CTS clearing settiement as well as recovery of cheque processing

charges as per the enclosed format.
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2 To make the Clearing House representative of the expanded jurisdiction, the name
has been changed from New Delhi Bankers’ Clearing House (NDBCH) to Bankers' Clearing
House at New Delhi (BCHND).

TSI [ Yours sincerely,

(Trarer gate/ Yogesh Dayal)
FET Jeus/ General Manager

Heead © FWRIFa HJAR /Encl: As above



ANNEX 2
Draft Resolution

Member banks of..................... Bankers Clearing House hereby merge our clearing
house with the Bankers’ Clearing House at New Delhi (BCHND) for cheque clearing
under CTS (Cheque Truncation System) and request the President, BCHND, New
Delhi for granting membership/Sub membership of Bankers' Clearing House at New
Delhi in the same status as in ........... Bankers' Clearing House.
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ANNEX 3

Name of MICR Centre:
Members:
Name of Whether member of | If answer to (2) is If answer to (2) and | If the answer to
Banks erstwhile NDBCH NO and going for (3) is NO and going | (2), (3) and (4) is
and so has CHI direct for indirect No, that the
(Clearing House membership i.e. membership, then bank is Sub
Interface) at New will be having name of the bank the | Member. Bank
Delhi own CHI. Whether | CHI of which will be may write the
the Bank has used. Whether have name of the
Current Account | current account with | Sponsor Bank.
with RBI. RBI.
(1) (2) ©) (4) (5) ()
Sub Members:

Sub Members may convey whether sponsor bank will continue to be same as in MICR. In case of any change,
they may furnish letter in terms of Uniform Regulations and Rules for Bankers' Clearing Houses (URRBCH).
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NATIONAL PAYMENTS CORPORATION OF INDIA
ANNEX 4

NPCI/CTS/DEL/2013-14/001 December 16, 2013

To

The General Manager,
National Clearing Cell,
New Delhi.

Dear sir,

Reserve Bank of India vide their letter no DPSS.CO.CHD/1190/04.07.005/2013-2014
dated November 29", 2013 mandated NPCI to

a) Take over existing CTS operations in from NCC, RBI at New Delhi Banker
Clearing House.

b) Roll out of Northern Grid based CTS in New Delhi covering the bank branches
falling under the jurisdiction of the 20 MICR CPC’s in states of Uttar Pradesh,
Uttarakhand, Bihar, Jharkhand, Jammu & Kashmir, Punjab and Rajasthan.

Accordingly operations of Cheque Truncation System at New Delhi Bankers' Clearing
house has been handed over to NPC| with effect from December 10", 2013.

List of MICR centers covered under Northern Grid is provided in Annexure |

NPCI proposes to implement Grid based CTS in Northern Grid in a phased manner, The
MICR centers are divided into 3 groups for implementation. The grouping is done on
the following criteria

1. The locations that are already migrated to Southern Grid are in Phase |. The
banks have to divert this traffic to Northern Grid.

2. Locations where AMC support for MICR systems is getting expired by March,
2014 and a few locations with higher volume are grouped in Phase .

3. Remaining locations are kept under last phase.

4. End date for migration of all centers is kept at 31/03/2014 so that one more
month will be available to manage spill over in any of the locations.
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Above segregation will provide sufficient time for the banks to procure scanners and
augment network bandwidth for phased implementation. Since all major banks have
set up their CHI infrastructure in Delhi, if ready with infrastructure in any location,
they can commence participation. Clearing House need not specify the data of
commencement, the banks may be advised to take steps on immediate basis for
implementation in all the locations with a specific plan to migrate 100% volume as per
the schedule given in Annexure Il

We request you to issue necessary directions to the clearing houses that are part of
Northern Grid.

Yours faithfully

xt’\
\ gk ’\’"‘1 \

Vipin Surelia
SVP & Head NACH and Cheque Clearing
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Annexure |

._-_ . e Sl i B 42 3 b

1 3 40.42
2 | ALLAHABAD 40 3 32.82
3 | AMRITSAR 41 4 47.46
4 | BHILWARA 36 4 24.76
5 | CHANDIGARH 53 5 134.20
6 | DEHRADUN 43 7 33.82
7 | GORAKHPUR 32 4 17.83
8 | JAIPUR 55 9 210.00
9 | JALANDHAR 37 5 52.26
10 | JAMMU 30 4 29.40
11 | JAMSHEDPUR 36 5 31.72
12 | JODHPUR 45 6 51.42
13 | KANPUR 46 5 84.60
14 | KOTA 33 5 29.50
15 | LUCKNOW 55 6 116.60
16 | LUDHIANA 48 1 115.13
17 | PATNA 40 2 61.50
18 | RANCHI 39 3 33.49
19 | UDAIPUR 41 8 30.20
20 | VARANASI 41 4 37.40
TOTAL 93 1214.53

Page 3 of 4



N'-"Cl g e
NATIONAL PAYMENTS CORPORAT!ON OF INDIA

Annexure I

"CHANDIGARH

igrated to Southern Grid

15/01/2014

1 Phase | .
2 | LUDHIANA Punjab National Bank Phase | 25/06/2014 | 15/01/2014
3 | JAIPUR Reserve Bank of India (PNB) Phase Il 31/03/2014 | 28/02/2014
4 | LUCKNOW Punjab National Bank Phase Il 21/06/2014 | 28/02/2014
5 | PATNA Reserve Bank of India (SBI) Phase Il 31/12/2013 | 28/02/2014
6 | KOTA Union Bank of India Phase I 01/03/2014 | 28/02/2014
7 | AGRA Punjab National Bank Phase Il 30/09/2014 | 28/02/2014
8 | KANPUR Reserve Bank of India (PNB) Phase Il 31/03/2014 | 28/02/2014
9 | JIMSHEDPUR | Union Bank of India Phase Il 31/03/2014 | 28/02/2014
10 | UDAIPUR Punjab National Bank Phase Il 31/03/2014 | 28/02/2014
11 | JALANDHAR | Punjab National Bank Phase Il 10/12/2014 | 31/03/2014
12 | JODHPUR State Bank of India Phase IlI 27/09/2014 | 31/03/2014
13 | AMRITSAR Punjab National Bank Phase IlI 18/10/2014 | 31/03/2014
14 | VARANASI Punjab National Bank Phase IlI 30/09/2014 | 31/03/2014
15 | DEHRADUN | State Bank of India Phase IlI 10/12/2014 | 31/03/2014
16 | RANCHI State Bank of India Phase llI 27/06/2014 | 31/03/2014
17 | ALLAHABAD | Punjab National Bank Phase IlI 30/09/2014 | 31/03/2014
18 | JAMMU Punjab National Bank Phase llI 30/06/2014 | 31/03/2014
19 | BHILWARA State Bank of Bikaner and Jaipur | Phase Il 31/07/2014 | 31/03/2014
20 | GORAKHPUR | Punjab National Bank Phase Il 24/12/2014 | 31/03/2014
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