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NATIONAL PAYMENTS CORPORATION OF INDIA

NPCI/2016-17/CTS/Circular No. 29 15 July, 2016

To
All Banks participating in CTS

Madam / Dear Sir,

Sub: Fees paid to National Payments Corporation of India (NPCI)

We refer to Circular No.9 dated 17" March, 2015 on TDS recovery mechanism on fees paid to NPCI,
where an option is made available to members to deposit TDS on CTS clearing charges paid to NPCI
and recover it from NPCI on submission of declaration.

We are pleased to inform that the Central Board of Direct Taxes (CBDT) has issued notification No.
47/2016 on 17th June, 2016 stating no deduction of tax be made on the payments made by a person
to, inter alia, any payment systems company authorised by RBI as per Payment and Settlement
Systems Act, 2007 for following:

“ clearing charges (MICR charges) including interchange fee or any other similar charges by whatever
name called charged at the time of settlement or for clearing activities under the Payment and
Settlement Systems Act, 2007 ” (Copy attached — Annexure A).

In view thereof, no TDS is required to be deducted by members on payments made to NPCI for CTS
clearing /processing charges.

Hence, we are withdrawing the existing TDS recovery mechanism as mentioned in above mentioned
Circular No. 9 with immediate effect. Henceforth, you are not required to remit TDS amount on
clearing charges / fees paid to NPCI so as not to claim reimbursement from NPCI for any such TDS
amount remitted hereafter.

Kindly arrange to disseminate the information contained herein to officials concerned and to the
Finance and Taxation Department of your Company.

Giridhar G.M.
VP & Head CTS and NACH Operations

Page1lof1l



.

TS 9o Sto TE0-33004/99 REGD. NO. D. L.-33004/99

MR £ I5T9A
Che Gazette of India

EXTRAORDINARY
9T [I—@UE 3—39-TUe (ii)
PART II—Section 3—Sub-section (ii)

iR | weRrtyTe
PUBLISHED BY AUTHORITY

|, 1530] =% faoelt, ypwam, S 17, 2016/99% 27, 1938
No. 1530] NEW DELHI, FRIDAY, JUNE 17, 2016/JYAISTHA 27, 1938

e W
(T )
(¥ vew wT A

SR
7% faeeft, 17 5, 2016

€. 47/2016

AG-FT
FLAM. 2143(F).—FT TR, AA-FT AAGH, 1961 (1961 FT 43) it ar 1975 #
STET (19) T 929 AT FT FA0 700 gU ;T IIeq GCH F Toreq HATT (e 7w fi
ST &, F7.3m. 3069(3N) AT 31 fwra<, 2012, I 9IXT ¥ TSI, AT, W [0, T 3, I7ET (ii)
# werter 1 7E off, Fr sl w7 gu st wdt & 2 darw F el safie g sl e i
atfaw, 1934 (1934 7 2) it ot g & gfag = 1, Pres siita 78 FBReft &% 78 & a7 w2y
aﬁrﬁwwwn?ﬁaﬁtﬁmr,2007(2007W51)E€rm4ﬁwm(2)%mﬁ=rﬁmf§%ﬁmw%a
HErT FOTST FAT A A 72 F 3w fAfrww F qerw 17 F wfiw 7 w4 A AR i

HETaT % Tl A ATy, srafe —

(i) oF T FHIIA

(i) qHE THHF AT THC
(iiy 2%z @mat ¥ e 9T e v

3081 GL2016 (1



2 THE GAZETTE OF INDIA : EXTRAORDINARY (PART II—SEC. 3(ii)]
(iv)  =ege F fore swierre famsft 9% w917
(v) R farawe;
(vi)  HHTITER TAT (THSTEHTenT T612), e siavia da.afEda 6y a7 F:é oeg T8 991 8, =g
et oft 7w & s &, g e sl R sl sfafRam, 2007 % st ofifagfor ar
HATLITE FTEFATI F 20 T T smar g ;
(viiy  afirg waTae 3 sfires &% % i degagrd ¥ o wfRe w1 ar e w1 whte

2. T ATA=AT IHEF T # qawrer £t avéie F wged g |

S.0.

(srferg=rT 4. 47/2016 %1.5. 275/53/2012-3rE8 ()]
MINISTRY OF FINANCE
(Departmnet of Revenue)
(CENTRAL BOARD OF DIRECT TAXES)
NOTIFICATION
New Delhi, the 17th June, 2016
No. 47/2016
INCOME TAX
2143(E).—In exercise of the powers conferred by sub-section (1F) of section 197A of the

Income-tax Act, 1961 (43 of 1961) and in supersession of the notification of the Government of India,
Ministry of Finance (Department of Revenue) number S.0. 3069 (E) dated 31* December, 2012, published in

the Gazette
notifies that

of India, Extraordinary, Part II, Section 3, Sub-section (ii), the Central Government hereby
no deduction of tax under Chapter XVII of the said Act shall be made on the payments of the

nature specified below, in case such payment is made by a person to a bank listed in the Second Schedule to

the Reserve

Bank of India Act, 1934 (2 of 1934), excluding a foreign bank, or to any payment systems

company authorised by the Reserve Bank of India under Sub-section (2) of Section 4 of the Payment and
Settlement Systems Act, 2007 (51 of 2007), namely :-

(i)
(ii)
(iii)
(iv)
(v)
(vi)

(vii)

bank guarantee commission;

cash management service charges;

depository charges on maintenance of DEMAT accounts;
charges for warehousing services for commodities;
underwriting service charges;

clearing charges (MICR charges) including interchange fee or any other similar charges by
whatever name called charged at the time of settlement or for clearing activities under the
Payment and Settlement Systems Act, 2007;

credit card or debit card commission for transaction between merchant establishment and
acquirer bank.

2. This notification shall come into force from the date of its publication in the Official Gazette.

[Notification No. 47/2016/ F. No. 275/53/2012 - IT(B)]
SANDEEP SINGH, Under Secy.
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